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PROCEEDI NGS

CHAI RMOVAN MARTI N: Good nor ni ng,
everyone. W're here this norning in Docket
DE 21-020 for a prehearing conference on the
Ever source Energy and Consol i dat ed
Conmmuni cations Joint Petition to Approve Pole
Asset Transfer. | have to nmake findings
because this is a renote hearing.

As Chai rwoman of the Public
Uilities Commssion, | find that due to the
St at e of Energency decl ared by the Governor
as a result of the COVID-19 pandem c, and in
accordance with the Governor's Energency
Order No. 12, pursuant to Executive O der
2020-04, this public body is authorized to
meet electronically. Please note that there
is no physical location to observe and |isten
cont enporaneously to this hearing which was
aut hori zed pursuant to the Governor's
Enmergency Order. However, in accordance with
t he Energency Order, | amconfirmng that we
are utilizing Wbex for this electronic
hearing. All nenbers of the Conmm ssion have

the ability to communi cat e cont enpor aneously
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during this hearing, and the public has
access to contenporaneously listen and, if
necessary, participate. W previously gave
notice to the public of necessary information
for accessing the hearing in the Order of
Notice. |If anyone has a problem please cal
(603)271-2431. In the event the public is
unabl e to access the hearing, the hearing

wi || be adj ourned and reschedul ed.

Ckay. W have to take a roll cal
att endance because this is a renpte hearing.

My nane is Dianne Martin. | amthe
Chai rwoman of the Public Uilities
Comm ssion, and | am al one.

Conmi ssi oner Bail ey.

COW SSI ONER BAI LEY: Good nor ni ng,
everyone. Kate Bailey, Conm ssioner at the
PUC, and |I am al one.

CHAl RWOVAN MARTI N: Thank you. And
now we need to take appearances. Let's start
wi th Eversource, please.

MR HUMWM Yes. (Good norning.
Robert Humm on behal f of Eversource Energy.

I*"'malone. And here with ne virtually are
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Mat t hew Fossum and Jessica Ral ston. W al so
have sonme other folks on the call. W have
Eri ca Menard, Lee Lajoie and Doug Horton.
But if you' d like to take their own
i ndi vidual roll call, that works, too.

CHAI RMOVAN MARTI N No, that's
fine. Thank you.

And for Consoli dat ed.

MR MHUGH. Good nmorning. This is
Attorney Patrick McHugh. And with ne is
Attorney Sarah Davis. Thank you.

CHAl RMOVAN MARTI N Ckay. Thank
you.

And for NECTA

MS. CGEIGER. Yes. (Good norni ng.
' m Susan Geiger fromthe law firmof Or &
Reno, here on behalf of NECTA this norning.
And also with ne from NECTA i s Attorney
Soutter.

CHAl RMOVAN MARTI N Ckay. Thank
you.

And for the OCA

MS. SHUTE: Good nor ni ng,

Chai rwoman Martin, Conmm ssioner Bailey.
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Christa Shute with the Ofice of the Consuner
Advocate, on behalf of residential utility
custoners. Thank you.

CHAl RAMOVAN MARTI N: Ckay. Thank
you, Ms. Shute.

And for PUC Staff.

MR. BUCKLEY: Good norni ng, Madam
Chair, Conm ssioner Bailey. M nanme is Brian
Buckl ey. | amjoined by co-counsel, David
W esner, and we are here on behalf of the PUC
Staff.

CHAl RAOVAN MARTI N:  Ckay.
Excellent. Have | m ssed anyone?

[ No verbal response]

CHAl RAMOVAN MARTIN: Al right.
Let's nove on to prelimnary matters. W
have a pendi ng Motion for Confidenti al
Treatnent. |Is there any objection to that
noti on?

MS. CGEl GER:  Yes, Madam Chai r wonan.
NECTA fil ed an objection yesterday.

CHAl RWOVAN MARTI N Ckay. Ms.
Ceiger, would you like to speak your

obj ecti on?
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M5. GEIGER  Yes. NECTA's
obj ection essentially relies on a couple of
i ssues. The first is that the docunent, the
Settl ement Agreenent for which the
petitioners are seeking confidenti al
treatnent, has not been redacted in
accordance with the Conm ssion's rul es;
therefore, it's inmpossible for NECTA to know
exactly what is and what is -- what is in the
Settl enent Agreenent and which portions of it
the petitioners are alleging are confidenti al
and shoul d be exenpt from public disclosure.

As indicated in our objection,
NECTA believes that the interests that it is
seeking to protect in this docket warrant
access to sone of that confidenti al
information. And so we would respectfully
ask that the Conmm ssion direct the
Petitioners to refile the redacted Settl enent
Agreenent in accordance with the Conm ssion's
rules so that we can nore particularly
identify the sections of it that we would
need access to. And thereafter, we would ask

the Comm ssion to afford NECTA access to the
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information that it needs to probe the issues
that it is seeking to protect in this docket.

CHAI RAMOVAN MARTI N: Response from
the Petitioners. M. Humm

MR HUMM Yes. Thank you,

Chai rwoman. So we filed this notion | think
with the understanding that certainly there
are specific confidential terns within the
agreenent itself. But this is a unique

ci rcunst ance where this agreenent is one of
potentially several transactions that one of
the joint petitioners, Consolidated, has been
involved in, and nmay in the future be
involved in. This type of transaction has
been dealt with in other jurisdictions in the
past, and potentially it could be dealt with
in the future.

So the terns of the agreenent on
the whol e are negotiated terns that from
jurisdiction to jurisdiction could change and
coul d be negotiated and therefore would be, |
t hi nk, conpetitively and comercially
sensitive. 1'lIl defer to M. MHugh to

provide nore infornmati on about that, but I
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wanted to give that initial context.

MR McHUGH: Good norning --

CHAl RWOVAN MARTI N: Do you have a
response -- just a second, M. MHugh.

MR McHUGH  Sure.

CHAl RMOVAN MARTIN: Do you have a
response to the redaction request from Ms.
Cei ger ?

MR HUMWM If | understand t hat
redacti on request correctly, is it to redact
only the specific ternms that are deened
confidential, or is there nore to it wth
respect to the redaction request?

CHAl RAMOVAN MARTIN:  So it sounds
li ke you're not clear on what the redaction
request is.

MR HUMM  Correct.

CHAl RWOVAN MARTI N: Ckay. (I
cone back to Ms. Ceiger on that.

M. MHugh.

MR, McHUGH. Thank you. Wen you
take a | ook at the actual objection that was
filed, the reference in Paragraph 5 about the

need for the actual Settl enent Agreenent
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relates to several itens: Pole attachnent
rates, accuracy of the total nunber of
jointly-owned and sol el y- owned pol es,
accounting treatnent, whether the rates that
CCl wll pay for attachnents are just and
reasonabl e and non-di scrimnatory, and that
the terns of Consolidated's access to poles
are non-discrimnatory. Nothing that is in
the objection as to what NECTA' s interests
are is in that Settlenent Agreenent, so there
I's no basis whatsoever for disclosure based
on that objection. The Comm ssion Staff and
t he Conmm ssioners can take a | ook at the
Settl ement Agreenent and verify whet her you
agree with ne or disagree with ne. But there
is nothing that really speaks to those issues
in the Settl enent Agreenent.

What we have is a fairly conpl ex
di spute that arose between Eversource and
Consol i dated, the terns of which are -- have
been settled and are settled on a
confi dential basis, subject obviously to the
Comm ssion's review, the Staff's review and

the OCA' s review.
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However, to Attorney Hummi s point,
we have -- we at Consolidated, that is, have
ongoi ng negotiations with other utilities
about pol es, we have ongoi ng di sputes over
pol es and we've al so sold poles, and that
agreenent is | think highly confidential and
proprietary. And if the Conm ssion were to
take a |l ook at its Order 26,280, which is
Liberty UWility's Petition to Approve Firm
Supply and Transportati on Agreenents, | think
t hat Conmm ssion decision is directly on point
wth the analysis that we would apply here.
And t hose agreenents were kept confidential.

So | could get into it in nore
detail. | don't know how nmuch, Chairwonan
Martin, the Comm ssion wants to get into it.
But in any event, we would stand by that
obj ecti on.

The reason, | wll tell you, that
there was no filing of at least initially a
redacted Settl ement Agreenent i s because |
think if we were to try and redact it to neet
with the concerns of Consolidated and protect

its interests in future negoti ati ons, that

11
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the redaction would basically be -- it would
border on | think ridicul ous because so nuch
woul d be redacted. It would be neaningl ess.
So the decision was made to sinply provide it
on a -- provide the entire agreenent, but on
an entirely confidential basis.

CHAl RMOVAN MARTIN:  So do you not
di spute, then, that there is infornmation in
there that is not confidential, applying
91- A?

MR MHUGH No. | think applying
91- A and the Conmm ssion's decision in O der
26,280, | would agree that the whole thing is
confidential. | see no reason why it needs
to be nmade public, especially to a conpetitor
of Consolidated, when we're in, you know,
sensitive negotiations with other conpanies
for at least simlar transactions. So |
don't see what public good could cone out of
gi ving conpetitors a leg up in our
negoti ations, to the extent either
conpetitors or other electric utilities, to
t he extent we have ongoi ng negoti ati ons,

nunber one; and two, part of the analysis in

12
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t he Comm ssion's order that | referenced is,
iIs there a potential harmto ratepayers with
a di sclosure. Now, you m ght take issue that
there may be no harmto el ectric ratepayers,
but there certainly could be a harmto
Consolidated's ratepayers if those agreenents
wer e made public.

CHAl RWOVAN MARTI N: Ckay. Ms.

Cei ger, would you like to respond on the
redacti on pi ece?

MS. CEl GER.  Yes, please.

Because t he docunent was not
redacted in accordance wth the Conm ssion's
rules which require, you know, certain
i nformation be bl acked out, we don't know
what we don't know. So it's very difficult
for NECTA to nake the assunption or to
concl ude that everything in that docunent is
confidential and should be w thheld from not
just public disclosure, but disclosure to
other parties in the docket. So NECTA woul d
stand on its objection and would respectfully
ask that the docunent, at the very |east, be

resubmtted in accordance wth the

13
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Commi ssion's redaction rules. Cbviously,
NECTA's interest in this docket, which we
wll get to if the Conm ssion takes argunent
on our intervention, really relates to, you
know, the amount that is being paid for these
pol es. Consolidated may be concer ned about
its negotiations in the future, but
Eversource is a regulated public utility, and
so the anobunt that it pays for these poles
and the amount that it puts on its books wll
af fect ratepayers in the future. And in
addition to being pole attachers, NECTA' s
nunbers, sone of them are custoners of
Eversource. So we do have, | believe, the
right, and Staff and the OCA has the right to
pr obe these i ssues.

CHAl RAMOVAN MARTI N: Ckay. Thank
you, Ms. GCeiger.

Commi ssioner Bailey, did you have
any questions?

COW SSI ONER BAI LEY: Yes. Thank
you.

M. MHugh, did you say that there

are no terns and conditions -- | have not
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reviewed the confidential infornation yet.
Did you say that there are no terns and
condi ti ons about how nmuch Consolidated w |
pay for pole attachnents in the future?

MR MHUGH In the Settl enment
Agreenent, there are ternms about it. But
they also are the sane terns | believe that
have been nade public in the petition. So
it's public, in terns of the attachnent rate,
what CCl is paying for the overal
attachnents. That nunber is in the petition.

COW SSI ONER BAI LEY: So it's
public. Therefore it shouldn't redacted;
ri ght?

MR MHUGH |If the Conm ssion
would l'ike ne to go back with Attorney Hunm
and file a redacted Settl enent Agreenent, |
can do that. Wat you're going to find is
it's going to be nothing but whatever the
nunber of pages are, but call it 14 or 15
pages of nothing, other than a coupl e of
sentences in the beginning and then signature
i nes.

Sol didn't -- | don't believe that
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we violated the Comm ssion's rul es what soever
by treating the whole thing confidentially.
But if the Comm ssion would prefer that we go
back and do it that way, that's fine. W can
al so discuss it a bit further in the
technical session. But | don't think the

I nstant dispute's going to go away based on
what Attorney Ceiger is claimng that she's
entitled to.

The Conmm ssion's hol ding on Page 5
of that order that | nentioned |I think is
specifically on point to how we view the
anal ysis here. The Conm ssion noted that the
information that Liberty sought protection
i ncl uded sensitive comercial information and
that it constitutes confidential and
comrerci al infornmation under RSA 91-A:5 and
the exenption No. 4. And then the Comm ssi on
found that the disclosure would cause
substantial harmto the conpetitiveness of
t hose parties and would ultimately or could
ultimately fl ow through to Liberty's
custoners. That's exactly the sane anal ysis

that applies here, as far as |'m concer ned.

16
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And Liberty prevailed in that decision. And
I think that Consoli dated and Eversource
should prevail in this Mdtion for

Confi denti al Treatnment.

COWM SSI ONER BAI LEY: And al t hough
Consolidated is an ETC, it's still a public
utility; right?

MR McHUGH: Correct.

COW SSI ONER BAI LEY: kay. Thank
you.

CHAIl RWOVAN MARTI N Okay. We will
take the question of the confidentiality and
rule on that notion in an order. However, |
would direct the petitioners to -- I'msorry?

MS. SHUTE: Sorry, Madam This is
Christa Shute with the OCA. | just wanted to
weigh in on this issue.

CHAl RMOVAN MARTIN: Ch, you do want
to weigh in. I'msorry.

M5S. SHUTE: That's okay.

CHAl RAMOVAN MARTI N: Go right ahead.

MS. SHUTE: So the O fice of the
Consuner Advocate does support NECTA' s

objection to the Mdtion for Protective Order.

17
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The exenptions identified for confidenti al
commercial or financial information under RSA
91-A: 5,4, have identified a bal ancing test
between the privacy interests at stake and
the interests in non-disclosure, and the
public's interest in disclosure. And that

| egal standard pronul gated under RSA 91-A
enphasi zes "openness in the conduct of public
busi ness as essential to a denocratic
society.” So it's inportant to the public
interests. And as stated in the Suprene
Court New Hanpshire Right To Life case,

quote, to provide the utnost information to

t he public about what its governnent is up
to, end quote, the party resisting disclosure
bears a heavy burden to shift the bal ance

t oward non-di scl osure.

This petition presents a very | arge
but confidential request for an increase in
rate base and an associ ated request for
annual increases in revenue requirenents
outside of a very recently conpleted rate
case.

The redaction of an entire 13-page
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contract is not in the public interest or in
accordance with the PUC rules. And given the
bal anci ng test between the public's interest

i n disclosure against the privacy interests
of the Conpany, we think that the increased
transparency benefits ratepayers.

And to M. MHugh's point, | don't
think that redacting all but a couple of
sentences in the contract is going to be
appropriate. And | would encourage both of
the parties to ook closely at what is
al ready on the public record, whether in this
state or another state that is also in this
agreenent and what is otherw se known
publicly, and nmake sure that those itens are
not redacted and that it's carefully scul pted
out. So, thank you.

CHAl RMOVAN MARTI N: Thank you, Ms.

Shut e.

M . Buckl ey.

MR. BUCKLEY: Thank you, Madam
Chair. |If we could just offer coment as
wel | .

While Staff does see the logic in
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NECTA' s objection, particularly wth respect
to their request for a |l esser redacted
version of the Settlenent, we take no
position on the Mtion for Confidential
Treatnent at this tine. But we will observe
that when a sim/lar question arose during the
Granite Bridge prehearing conference, the
parties were able to reach a resol uti on of
the issues during the technical session that
foll owed that prehearing conference. The
Comm ssion could consider a simlar strategy
in this instance, allowng the parties to
further discuss the relevant issues,
particularly in light of the objection only
havi ng been filed yesterday. |In that case,
the Staff would offer to report out on any
agreenent that nay have or nmay not have been
reached during the technical session in the
sane Staff report that proposes a procedural
schedul e.

CHAI RAWMOVAN MARTI N: Thank you for
that, M. Buckl ey.

Anyone el se? M. Humm

MR HUMM Yes. Thank you, and
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just very briefly. | appreciate M.

Buckl ey's comments. | know M. MHugh

nmenti oned a few nonents ago that he'd be
wlling to take it back and take another | ook
along with ne. | think in light of doing
that, we'd al so be happy to have a
conversation with Ms. CGCeiger and wth M.
Shute before we get to any sort of final
determ nation, especially given that the
notion was just filed yesterday. So we woul d
appreci ate that opportunity to do what M.
Buckl ey nmenti oned. Thank you.

CHAl RMOVAN MARTI N Ckay. Thank
you. | appreciate that suggestion as well,
and | woul d encourage the parties to discuss
that as part of the technical session and
t ake the approach that M. Buckl ey suggest ed,
and that they wll -- that Staff will report
back on any agreenent.

That said, to the extent the
exi sting redacted filing is not consistent
with the rules, the petitioners should submt
a properly redacted version, and if there is

information in the filing that is already
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public, it should not be redacted. O her
than that, we will take this notion under
advi senent and i ssue an order.

We al so have a pending Mdtion for
Intervention. Are there any objections to
t hat noti on?

MR HUMM We have no objection.
Thank you.

MR. McHUGH:. No objection on behal f
of Consol i dated, Chairwonan Martin.

CHAI RAWMOVAN MARTI N: Any obj ecti on
from M. Buckley or M. Shute?

M5. SHUTE: No objection fromthe

OCA.

MR, BUCKLEY: No objection from
Staff.

CHAl RAMOVAN MARTI N: Ckay. Thank
you.

All right. Any other prelimnary
matters before we hear the parties with their
positions?

[ No verbal response]
MR BUCKLEY: None that Staff's

awar e.

22
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CHAl RAMOVAN MARTIN: Let's hear from
Eversource first then

MS. RALSTON:. Thank you, and good
nmorni ng. Jessica Ralston with Eversource
Ener gy.

The Comm ssion initiated this
docket in response to the joint position of
Ever source Energy and Consol i dat ed
Communi cation that was filed on February 10,
2021, requesting approval of a pol e asset
transfer. The joint petition asked the
Conmm ssion to determne that the transfer of
assets from Consol i dated Communi cations to
Eversource is in the public interest because
it will result in significant electric
reliability and operational benefits with
m ni mal customer bill inpacts. The Conpany's
position is set forth in detail in the Joint
Petition and the direct testinony of Lee
Laj oi e, Douglas Horton and Erica Menard. |
wi Il highlight just a few of the key aspects
of the filing.

Eversource and Consol i dated are

currently joint owners of approximtely

23
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343,098 utility poles in Eversource's service
territory, and Consolidated al so solely owns
approxi mately 3,844 utility poles in
Eversource's service territory to which
Eversource has attached its electric
facilities.

The Conpany entered into an
agreenent on Decenber 30th of 2020, pursuant
to which Eversource will purchase
Consol i dat ed' s 50- percent ownership interest
in the jointly-owned pol es and 100- percent
ownership interest in the sol el y-owned pol es.

The agreenent between the conpanies
al so includes a full and conplete settl enent
of any and all disputes between the
conpani es, including regarding certain
veget ati on nmanagenent costs paid by
Eversource since 2018. Resolution of these
di sputes i ncludes a deduction fromthe
confidential net purchase price.

Pursuant to the ternms of the
agreenent, Eversource [Consolidated] will pay
to Eversource $5 nmillion per year in pole

attachment fees for the first two years

24
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foll ow ng the agreenent closing date.
Thereafter, the revenues for Consolidated' s
pol e attachnents will be subject to
Eversource's pole attachment rates in effect.

The pol e attachnent agreenents
currently in place between Consoli dated and
third-party attachers will transfer to
Eversource, and this neans that foll ow ng
cl osing of the transaction, Eversource wll
receive third-party attachnent revenues
directly fromall third-party attachers under
the terns of the contracts currently in place
for Consol i dat ed.

The revenue requirenent that was
established in Eversource's recently
conpl eted base distribution rate case did not
contenplate the increnental costs associ ated
W th assum ng ownership of the transferred
pol es. Eversource also anticipates that the
I ncrenental revenues that wll accrue after
t he transacti on woul d not be sufficient to
cover these increnental costs. Therefore,
Eversource is requesting approval of a

fundi ng nechanismto annually reconcile the
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net increnental costs associated wth the
purchase of the transferred poles. And
approval of this cost recovery nechani smwl |
al |l ow Eversource to conpl ete necessary
mai nt enance and repair activities for the
benefit of the custoners imedi ately
follow ng the cl ose of the transacti on.

Ever source has proposed to recover
t hese costs through the regul atory
reconciliation adjustnment that was
established in the recent distribution rate
case. Specifically, Eversource proposes to
use this nechanismto recover the increnental
property tax expense through the property tax
conmponent of the RRA and the increnental
veget ati on nmanagenent expense in the
veget ati on managenent conponent to the RRA
Ever source al so proposes to add a new
conponent that would allow for recovery and
reconciliation of the net revenue requirenent
of the transferred poles. Wthout approval
of the proposed cost recovery, Eversource's
ability to acconplish the significant safety

and reliability benefits related to the
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transferred pol es could be i npeded because
the i ncrenental revenue requirenent wll
exceed t he avail abl e attachnent revenues.
The bill inpacts to custoners
associated with this proposed cost recovery
nmechani smare mnimal. Eversource estinmated
that for the average residential custoner
usi ng 600 kil owatt hours per nonth, the bill
i npact during the first full year wll be
$1.02 or .88 percent increase. By the third
year, the sane custonmer would see a bill
i npact of only $1.22 or 1.04 percent change
fromcurrent rates. Transfer of the poles to
Eversource w || provide significant
reliability and operational benefits to
cust oners.
Eversource follows a rigorous
I nspection and repl acenent process to ensure
its poles are safe and reliable. This
I nspection and repl acenment process will apply
to the transferred poles after closing. And
this process includes the proactive
identification and repl acenent of poles that

do not neet the mnimum strength requirenments
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of the National Electric Safety Code, and
repl acenent of these poles inmproves public
safety and reliability.

Eversource is also the first
responder in emergency events that involve
pol e repl acenent, and this uniquely positions
t he conpany to repl ace pol es expeditiously.

By assum ng sol e ownership of the
transferred poles, Eversource wll be able to
i ncrease the efficiency of its reliability
resiliency work because it will no | onger
need to coordinate with Consolidated. This
coordi nati on can cause del ays or additional
costs that wll be elimnated after the

transacti on.

Custoners will also be subject to
| oner |ine extension costs because custoners
w Il no | onger be subject to Consolidated's

| i ne extension costs. Currently, custoners
are required to pay Consolidated' s |line
extension fee in addition to Eversource's

| i ne extension costs even if such custoners
have not requested | and tel ephone service.

I n conclusion, there is no net harm
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to the public as a result of this
transaction. The mnimal estimted bill

i npacts are far outwei ghed by the expected
significant reliability and operational
benefits from Eversource's sol e ownership of
t he pol es.

For these reasons, Eversource and
Consol i dated respectfully request the
Comm ssion's approval of the asset transfer.
Thank you.

CHAI RWOVAN MARTI N: Thank you, M.
Ral st on.

Ckay. For Consol i dat ed.

MR McHUGH: Chai rwoman Martin, at
this tinme | have nothing el se to add, other
than to briefly say that we believe that what
we've put before you is a carefully crafted
Settl ement Agreenent that is in the public
interest, and we woul d ask for approval of
it. | would ask to reserve ny right to
briefly rebut anything else that m ght be
said by intervenors or the OCA. But other
than that, | whol eheartedly concur with

Eversource's presentation. Thank you.
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CHAl RMOVAN MARTI N Ckay. Thank
you, M. MHugh.

G ven that there are no objections
to the Motion for Intervention, we're going
to grant that notion today and we'll hear
from M. Ceiger on behalf of NECTA as a ful
party.

Go ahead, Ms. GCeiger.

MS. CGEl GER:  Thank you. The "no
net harmtest” that the Comm ssion nust apply
in an asset acquisition case |like this one
requires that NECTA s nmenbers not be
adversely i npacted by the proposed sal e of
Consolidated's poles to Eversource. NECTA' s
not opposed to the transfer of Consolidated' s
pol es or pole assets to Eversource, so |ong
as the transfer does not result in a change
to the rates and total anmpunts that NECTA' s
menbers currently pay for their attachnents
to the transferred poles or a change in the
ternms and conditions that currently apply to
NECTA' s nenbers who are attached, and their
attachnents to these pol es.

Wth respect to rates, the current
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rates and anounts that NECTA s nenbers pay
Consolidated for their attachnents to these
pol es and the ternms and conditions that apply
to the attachnents shoul d not change sinmply
because ownership of the poles is being
transferred to Eversource. For any future
rate changes, NECTA submts that Eversource
shoul d not be allowed to change its pole
attachnment rates until such tine as it has
owned the transferred poles for a full

cal endar year, with accounting refl ected on
Eversource's FERC Form 1.

Ever source should not be allowed to
pay nore than Consolidated' s net book val ue
for the transferred poles. |If Eversource is
all oned to pay above net book value for these
pol es, the increased anbunt will be refl ected
inits rate base, and all other things being
equal, wll cause retail electricity and pol e
attachnment rates to rise. This is
i nconsi stent with the "no net harmtest"” and
sound ratenaki ng practices. And in Vernont,
G- een Mountain Power agreed that it woul d not

pay nore than Consolidated' s net book val ue
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for transferred poles. And NECTA believes
t hat Eversource should do the sane here in
New Hanpshire.

Wth respect to billing issues,
NECTA i s concerned about the accuracy of the
nunbers of poles that are being transferred.
Consolidated's transfer of pole assets to
Green Mountain Power in Vernont did not
include a list of the actual poles being
transferred. After the transaction cl osed,
NECTA nenbers were billed for nore pole
attachnents than before the transaction. 1In
light of this, Consolidated and Eversource
need to provide assurances in this docket
that the sane thing will not happen in New
Hanpshire. Again, the "no net harmtest”
shoul d protect NECTA' s nenbers agai nst any
such financial harm

Wth respect to pole attachnent
| i censes and nake-ready, Eversource shoul d be
required to tinmely process pol e attachnent
| i cense applications that are pending with
Consol i dated right now, and any nake-ready

paynents that have been paid -- that have
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been made to Consoli dated nust be properly
accounted for. |In addition, both Eversource
and Consolidated should conmt to naintaining
adequat e resources to support application,
survey and nake-ready work on a tinmely basis
for all attachers: Eversource for the poles
they are acquiring and Consolidated for the
poles they wll continue to own after the
transfer.

Lastly, regardi ng conpetitive
I ssues. NECTA has concerns about how this
transaction i npacts conpetitive issues.
After the transfer, Consolidated nust be
treated |i ke any other third-party attacher
W th respect to pole rates and attachnent
applications. NECTA should be allowed to
fully investigate this issue and woul d urge
the Conm ssion to ensure that the rates that
Consolidated wll pay Eversource for
Consolidated's pole attachnments on these
pol es are just, reasonable and
non-di scri mnatory. Consolidated should
receive no preferential treatnent as a result

of this pole transfer that would result in
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conpetitive harmto NECTA' s nenbers. For
exanpl e, because the filing indicates that
the pole fees paid by Consolidated to
Eversource for the next two years will renain
t he same, NECTA submits that all pole
attachers' rates should remain the sane as
they currently are for the next two years.

NECTA appreci ates the opportunity
to provide these comments and | ooks forward
to exploring its issues with the parties in
t he upcom ng technical session. Thank you.

CHAl RWOVAN MARTI N Thank you, M.
Cei ger.

And Ms. Shute.

MS. SHUTE: Thank you, Chairwonman
Martin.

The OCA is not taking a specific
position at this tinme on the petition before
us. W believe there are real advantages,
but al so di sadvantages that would accrue to
residential ratepayers with approval of this
transaction. W do very much | ook forward to
expl oring those issues further with the

parties. W do believe that there could be a
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productive Settl enent Agreenent that could
further neet the needs of ratepayers than is
currently envisioned in the petition, and we
| ook forward to working with the parties
toward that end. Thank you.

CHAl RWOVAN MARTI N Thank you, M.
Shut e.

M . Buckl ey.

MR. BUCKLEY: Thank you, Madam
Chair.

Staff is still evaluating the
I ssues presented in the joint petition and
therefore wi thhol ds judgnment on those issues
at this prehearing conference. Nonethel ess,
we take this opportunity to highlight for the
Comm ssion sone of the issues we intend to
exam ne for the duration of the proceeding.

Wiile Staff sees truth in the
conpani es' assertions that there may be
reliability, maintenance and operati onal
efficiency savings that could result fromthe
transfer and accrue to Eversource's
ratepayers, it is unclear to Staff whether

t hose benefits, alnpbst all of which are

35
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described only qualitatively in the petition,
justify the increase in revenue requirenents
that would result fromthe Conm ssion's
approval of this transfer. W |ook forward
to review ng the values of those benefits
with the petitioners.

Simlarly, we |look forward to
review ng the purchase price and other terns
negoti ated by the conpanies, the pole
i nspection and repl acenent schedul es
proposed, the CCl vegetati on nanagenent
settlenent terns, the CCl attachnent rates
for the first two years, the basis for
attachment rates paid pay CCl during the
first two years follow ng the transfer, and
potential inpacts to attachnent rates paid by
others, the status of CC's sol el y- owned
pol es, and the exclusion of the so-called
"dual poles" fromthe proposed transfer.

Also, it is unclear to Staff
whet her the Conpany's proposal to recover
costs through the recently approved
regul atory reconciliation adjustnent, the RRA

mechani sm 1 s appropriate in light of the

36
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limtations placed on that adjustnent in the
DE 19-057 Settl ement Agreenent and rel ated
Commi ssi on order. In that context, it may
al so be worth observing that this petition
was filed on February 10, 2021, |ess than six
nmont hs after Eversource, Conm ssion Staff and
the O fice of the Consuner Advocate and
several other parties agreed to very specific
l[imtations to the Conpany's recovery of rate
base additions between now and the end of its
next rate case. To quote directly from
Section 10.6 of the 19-057 Settlenent, "The
Conpany shall not request recovery of any
capital costs associated with plant placed in
servi ce outside of the above-descri bed step
adj ustnents until the Conpany's next
distribution rate case filing, which shall be
based on a test year ending no sooner than
Decenber 31, 2022, and which shall be fil ed
no earlier than the first quarter of 2023."
In light of this and other
consi derations, Staff |ooks forward to
working with the parties throughout the

duration of this proceedi ng to consi der
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whet her the proposed asset transfer is in the
publ i c good and shoul d be approved pursuant
to RSA 374: 30, whether the costs are
appropriately cal culated and would result in
just and reasonabl e rates, and whether the
transfer wll result in safe and reliable
service, and the appropri ateness of the
proposed recovery nechani sm anongst other
t hi ngs. Thank you.

CHAl RAMOVAN MARTI N: Ckay. Thank
you, M. Buckl ey.

All right. |Is there anything else
we need to cover before the tech session?

MR McHUGH: Yes, Chairwoman
Martin. This is Attorney Patrick MHugh. |
do have a couple comments 1'd |ike to make,
t hough, in response to Attorney Ceiger's
cl ai s regardi ng what happened in Vernont.

CHAl RMOVAN MARTI N:  Ckay. Briefly,
M. MHugh, go ahead.

MR M HUGH: First, | don't
understand the reference to the "book val ue”
and the assertion that G een Muntai n Power

made sone kind of promse to that effect. |
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was counsel for the conpany in those
proceedi ngs, and | negoti ated t hat
transaction with G een Muntain Power -- or |
was certainly part of that negotiating team
| don't have any recollection of G een
Mount ai n Power ever nmaking that prom se. But
that said, | can also tell you Green Muntain
Power has no idea to this day what
Consol i dated' s book val ue was for the poles.
That's confidential financial infornmation
that we didn't disclose in Vernont to G een
Mount ai n Power, or anybody. So |I'm not sure
where that cane from But it could be ny
menory is faulty.

Al so, in terns of the all eged
I ssues that arose after the sale of the G een
Mount ai n Power transaction, there were
certainly questions about pole attachnent
bills that cane up from both Charter and
Contast. And Attorney Sarah Davis, who w ||
be part of the technical session, worked
directly with nmenbers of Charter and Contast
and addressed those issued, and everyt hing

got resolved satisfactorily.
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So we closed the transaction with
Green Mountain Power on June 30th of 2019.
Not one conpl aint has been filed with the
Vernmont Public Uilities Conm ssion to date.
So | want to nmake sure that gets on the
record so that, you know, the Conmm ssion is
not left thinking, you know, there's going to
be di sputes com ng ad nauseamif the
Conmmi ssi on approves the transaction as we've
presented today. Thank you.

CHAI RA\MOVAN MARTI N: Ckay. Thank
you, M. MHugh.

| see Ms. GCeiger digging around.
Did you have a response, M. Ceiger, or do
you want to address that in the technical
sessi on?

MS. CGEl GER:  Yes, Madam Chai r wonan,
I think we can address it in the technical
session. | was not counsel in the Vernont
case, but | believe that there was a docunent
that was filed in that docket in which G een
Mount ai n Power did agree to accept the net
book val ue of Consolidated in that case. |

just can't put nmy finger on it right now
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because, again, I'mnot totally famliar with
t hat docket.
CHAl RAMOVAN MARTI N: Ckay. Thank
you.
Anyt hing el se we need to cover
before the technical session?
[ No verbal response]
CHAl RWOVAN MARTIN: Al right.
Then we will let you get to that. And this
hearing is adjourned. Thank you, everyone.
Have a good day.
(Hearing concluded at 10:56 a. m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that | amnot a
rel ati ve or enployee of any attorney or
counsel enpl oyed in this case, nor am!|
financially interested in this action.

(ORI G NAL CERTI FI CATI ON FI LED W TH
PUBLI C UTI LI TI ES COW SSI ON)

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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